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Module I:
Introduction to risk management–Meaning and need–importance–Types of market risk – Risk 
management issues in business – Financial derivatives– Meaning – Need – Growth of financial 
derivatives markets in India – Derivative markets – Exchange traded financial derivatives for risk 
management in India – Participants – Functions – Types of risk management instruments – Forwards – 
Futures – Options – Swaps – The regulatory framework of derivative trading in India.

16 hours
Module II:
Future's growth and development - Difference between forwards and futures - financial future - Future 
trading – currency futures – Interest rate futures Pricing and valuation of future contacts – Value at risk-

12 hours
Hedging risk – Hedging with stock index future – types of members and margin system in India-Future 
trading in stock exchange for risk management.

20 hours

Module III:
Options–meaning–needs and importance-options and futures-fundamental option strategies-type of 
option-put-call- Valuation of options -trading strategies of risk instruments-positions in options-stock 
indices-options in Indian stock market.

16 hours

Module IV:
Risk pricing of options-intrinsic value and time value-pricing at the expiry of contact-factors affecting 
option pricing-put-call-parity pricing-models of pricing-binomial option-pricing models-Black Schole's 
pricing methods.

16 hours

ModuleV:
Swaps-meaning and definition-development-structure of swap dealing for risk management-interest rate 
swaps-forward swaps and swap option contracts-cancellable and extendable swaps-no generic swaps 
transactions. Currency swaps - Valuation and pricing of swaps - risk management function of swap 
transaction.
Recent trends in derivatives –Taxation on derivatives

(60% Theory 40% Problems)
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