
Module I

Introduction: Nature, scope and objectives of financial management - Time 
value of money and mathematics of finance - Concept of risk and return.

(10 Hours, 15 marks)

Module II

Investment Decision: Capital budgeting process - Estimation of relevant cash 
flows -Payback Period method - Accounting Rate of Return - Net Present Value 
- Net Terminal Value - Internal Rate of Return - Profitability Index - Capital 
budgeting under risk -Certainty Equivalent Approach and Risk Adjusted 
Discount Rate.

(18 Hours, 20marks)

Module III

Financing Decision: Cost of capital and financing decision - Estimation of 
components of cost of capital : Equity capital - Retained earnings - Debt and 
Preference capital -Weighted average cost of capital and Marginal cost of capital 
- Sources of long term financing - Capital structure - Operating and financial 
leverage - Determinants of capital structure. (18 Hours, 20 marks)

Module IV

Dividend Decision: Relevance and irrelevance of dividend decision - Cash and 
stock dividends - Dividend policy in practice.

(8 Hours, 10marks)

Module V

Working Capital Management: Meaning and nature of working capital - 
Determination of working capital requirement - A brief overview of Cash 
management, Inventory management and Receivables management.

(10 Hours, 15marks)


