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Module I
International Finance: Meaning, Importance- International financial environment-Risk associated with 
international finance- International Financial Markets- International Money Markets – Money Market 
Instruments – International Capital Markets – Comparison of New York, and Indian Money Market – 
International Bond Market - Recent changes in global financial markets. -International Monetary system- 
Multilateral financial institutions International Institutions –Brettenwood and International Monetary 
Fund (IMF)-Objectives- Role of IMF in International Liquidity- Conditionality’s of IMF lending-World 
Bank - International Development Association (IDA)-Objectives- International Financial Corporation 
(IFC)- Objectives- Asian Development Bank (ADB)- Objectives- International trade Centre.

20 hours

Module II:
International financial markets-foreign exchange market-foreign exchange trading-Cash and spot 
exchange rates-foreign exchange rate and quotation forward markets- Exchange rate behaviour-cross 
rates-foreign exchange market participants-SWIFT Mechanism-Forecasting exchange rate-measuring 
exchange rate movements-Exchange rate equilibrium-factors affecting foreign exchange forecasting- 
international parity relationship-interest rate parity, purchasing power parity and Fisher effects

20 hours
  Module III:

Exchange rate definition- Spot and forward exchange- Exchange rate determination- Theories and 
models of exchange rate, Purchasing power parity theory, Asset market model, Portfolio balancing 
model- Exchange rate of rupee- recent trends in exchange rate -convertibility of Indian rupee. Foreign 
Exchange exposure: Management of transaction exposure-Management of translation exposure- 
Management of economic exposure- Management of political exposure-Management of interest rate 
exposure-Foreign exchange risk management-Hedging against foreign exchange exposure-Forward 
Market-Futures market-options market-swap market-Hedging through currency of invoicing-Hedging 
through selection of supplying country-Country risk analysis.

Module IV
20 hours

International capital budgeting-concept, problems associated, evaluation of a project factors affecting 
risk evaluation, impact on value-Long term asset and liability management-foreign direct investment-
foreign portfolio management.

Module V
10 hours
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Short  term  asset  and  liability  management:   Working  capital management- international 
cash management- receivables and inventory management-management of short-term overseas 
financing resources- international banking and money market International Monetary and Financial 
Environment – International Monetary Investments –International Investments-Types of foreign 
investment- Significance of foreign investments- Factors affecting international investment
10 hours
Theory 75% Problems 25 % 


